SCJ: Explanation for audit notice in financial statement of first 06 months of 2014
On 15/08/2014, Sai Son Cement Joint Stock Company announced explanation for audit notice in financial statement of first 06 months of 2014 as follows:

First: Audit exception

“The Company implements depreciation of “houses and architectonic buildings of Nam Son Cement Factory” for 50 years, while according to regulation in Circular 45/2013/TT-BTC, maximum time of depreciation for these assets is 25 years. Thus, accumulated depreciation value until 30/06/2014 on balance sheet was lack of VND 7.6 billion, in which depreciation expense was lack of VND 1.4 billion in first 06 months of 2014 (appropriately in first 06 months of 2013). Therefore, total profit before tax from 01/01/2014 to 30/06/2014 was higher of VND 1.4 billion than the real amount.”
According to regulation in Circular 45/2013/TT-BTC, time for depreciation of strong buildings is 25 to 50 years. The Company sees the cement factory as a construction work which could ensure age of up to 50 years so we determine depreciation for these assets of 50 years.

Second: Notice

Land leasing fee at Nam Son Cement Factory

 According to notice no. 1836 TB/CCT-TB&TK dated 26/06/2014 of Chuong My Tax Agency, the Company was free from fine for delayed payment of VND 863 million. According to regulation in Clause 3, Article 14 of Decree no. 142/2005/ND-CP dated 14/11/2005, the Company was exempt from land leasing fee during investment period.
Hand over project to Sai Son II Cement and Construction Joint Stock Company

Project of cement crushing plant with capacity of 500,000 tons/year is carried out by the Company according to agreement dated 05/08/2009 between Sai Son Cement Joint Stock Company and Sai Son II Cement and Construction Joint Stock Company. The Company handed over assets and project value to Sai Son II Cement and Construction Joint Stock Company. However, until 30/06/2014, we could not implement settlement with contractors and banks during project. Reason was that the contractor, Mechanic and Construction Joint Stock Company (Mecomic) did not associate to implement settlement; otherwise, the Company did not have to pay medium, long-term borrowings to banks.
