DNS: Explanation for auditor’s opinion on financial statement 2013
Da Nang Steel Joint Stock Company explained for auditor’s opinion on financial statement 2013 approved on 02 April 2014 as follows:
1. Provisions for long-term financial investment devaluation for Bien Hoa Steel JSC and Nha Be Steel JSC: Purpose of investing in 02 these enterprises was not for receiving dividends or profit from increase in share price but for receiving regular technical and managerial assistance in steel production. Therefore, the Company did not make provision for this investment
2. With regard to short extraction of depreciation in the period of suspended production to upgrade assets 2011: In 2011, the Company stopped production in August, September and October to install and test equipment for project of renovating and upgrading the steelwork, increasing capacity from 70,000 tons/year to 150,000 tons/year. As a result, the Company did not extract fixed asset depreciation in the time.
